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The following information is based on statements made during the last week in 

August 1947 by whe, 20X1X6 
according to source, shares the opinion of the majority ¢f finenclers and ine 
dustrialists in Spain. 


1. The true motive behind Franos’s resent visit to Cataloni« wee negotiation with 
Catalen textile industrialists which resulted in Franco's agreement to author= 
ize these industrialists to effect a 35% inerease in tho teri ffa in forces at 
that time end 6 60% reduction in the prices offered for Spanish wool. This 
measure which, in part affects the livestock industry, appears to have pre- 
woked a real distusbance to the extent that the consortium of Livestock breeders 
agreed to burn the wool rather then sell it in accordance with the sboveomentioned 
reduction. , 


2. There are two reasons for the resultent wmfavorable coments on the concessions. 
First, the putting into effect of the accords adopted & Francs and the Catalen 
textile industry assumes en increase of 35% in the coet +? living. Secondly, 
these concessions of Franco in exclusive benefit of Cate: industry seen ine 
comprehensible to other Spenish industrialists and ere be: inning to show their 
effect throughout Spain. 


3. It is believed, in financial circles, that Franco must heve found it necossary 
te grant these concessions in order to forestall a real canger to the regime 
which was expected to emanste from Catalonia, although there ia no indication 
of the nature of the danger. Eowever, Spanis®. financier: and industrialists 
are considering the possibility that the solidarity whic’ existed between 
enp:.scyers end workers in the Bilbao strike of 1 May 1947 took rect in Co xionia 
and that Catalan capital in agreement with the wrkers hed completed the deteile 
for a general sirike in order to force Franco to grant tis aboveementioned son 
cessions in favor of Catalonia. 
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